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Biography

Ziyad Zamadzade was the first deputy director of the Scientific-Research Institute of Economics under the Azerbaijan State Planning Committee during 1976-1978. Vice-chancellor for scientific issues at the Institute of National Economy during 1978-82. In 1980, Ziyad Samadzade became a corresponding member of the Academy of Sciences of the Republic of Azerbaijan, and was selected an acting member of the Academy in 1989. During 1983-1993, Samadzade was the Director of the Economic Department at the Central Committee, First Deputy Chairman of the Supreme Council of Republic of Azerbaijan, First Deputy Prime Minister, Chairman of the State Planned Economy Committee, National Coordinator for Azerbaijan of TACIS and TRACECA programs.  

Ziyad Samadzade is the author of over 500 articles and numerous monographs on economic development, structure, demography, employment, regional development, efficiency, and problems of market economy. He made a significant contribution into development of the concept of economic independence and preparation of relevant draft bills during 1987-1991. 

Academician Ziyad Samadzade is the Chairman of the Azerbaijan Union of Economists, Vice President of the International Union of Economics. In 1999, Samadzade has founded the Igtisadiyyat newspaper which became a regular economy-oriented media in Azerbaijan.  In 2004, Samadzade published a book (in Russian language) entitled “Milestones on a Long Way – Half a Century of Azerbaijan’s Economy: Realities and Prospects”. This work found high estimations of world known scientists and experts. The second and third volumes of this book are scheduled for release soon. 

At present, Academician Ziyad Samadzade is the chief of committee on economical policy of Milli Mejlis (the Azerbaijani Parliament) and actively contributes to strengthening of economic legislation, improvement of budget system, and implementation of the entire economic development strategy of Azerbaijan.
The function of Parliament in formation of State Budget (the experience of the Republic of Azerbaijan)

Nowadays, Azerbaijan is one of the active members of globalized world. After disintegration of USSR, fundamental actions were made on the direction of building liberal economics, forming new economic system based on free market relations in independent republic. In this report, the essence, contradictions, specific features of transitional period are dealt with. 

During USSR, the budget system was not independent in Azerbaijan. As in every field, the policy in this sphere had also been implemented within centralized rule according to severe laws of soviet system and undoubtedly, this exceedingly limited the rights of Azerbaijan who had rich resources. Nevertheless, Azerbaijan lived without grant. However, financial system was built so that, permission was required from Moscow, Centre to execute any economic, social project…  After gaining independence, the policy on the direction of forming new market relations was initiated in Azerbaijan.  Despite the hard difficulties (crisis, inflation, budget deficit, problems on payments, foreign debts, international credits) of the first years of independence, young independent republic passed this stage.
Oil contracts were concluded which was a new stage in oil policy of the world, macroeconomic stability was provided. Opportunities with regard to improvement of financial position of the country were discovered.  Treasury system which was considered effective control mechanism on usage of budget resources had been initiated. Resolutions in relation to Tax Code, Customs Code, entrepreneurship activity, Budget system and others were adopted.

As a result it must be noted that, the adoption of resolution reflecting all matters with regard to formation, adoption and implementation of state budget which is primary economic document of independent country created large opportunities for providing transparency and control on usage of financial resources and integration of Azerbaijan to world financial system. 
One of the factors influencing the implementation and social efficiency of state budget is inflation. The recent events in the world economies prove that it is difficult to solve a number of problems without state regulation. The Government, Central Bank has effective economic methods, with regard to management of inflation.  We must also consider that rapid development is impossible without inflation and so we must accept development inflation.  Large-scale actions will be executed in relation to the changing structure of economics in Azerbaijan in the near future. 

Recent years show higher increase tendency of incomes and expenses of state budget of Azerbaijan. This reflects realities and makes an advantageous ground for future development. Most esteemed political figures, economist-experts of the world evaluate Azerbaijan as the least influenced country from global financial crisis and at the same time, as a country with dynamic development.  

In this report, state debt, budget deficit, economic growth, specific weight of state budget in GDP was investigated according to comparative materials. The role of budget in execution of scientific, educational, medical and social programs rises year by year. State budget of Azerbaijan every year differs for its investment and socialization. 

It is the result of systemic approach to the execution of reforms that Azerbaijan has been declared as the top reformer country among 181 countries in the report “Doing Business – 2009” of World Bank with its structural unit International Financial Corporation  with regard to business environment in world regions.  

According to global competitiveness rankings of world economic forum 2009 – 2010, Azerbaijan holds the 51st place. It left behind all CIC and some developed countries of Europe for this result. 

Establishment of Oil Fund plays a significant role in social-economic development of the country. Providing transparency in accounting system of Oil Fund is implemented firstly by control of independent auditor of accounting on financial activity of Oil Fund. During the last 5 years of functioning of Oil Fund, its audit was implemented by internationally influential Ernst&Young Company. The activity of Oil Fund may be audited by Accounting Chamber established by Milli Majlis (Parliament) of Azerbaijan Republic. Oil Fund actively participates in application of the Extractive Industries Transparency Initiative introduced by Great Britain government in Azerbaijan. In order to provide public with transparency with regard to incomes obtained from natural resources and their expenditure, Oil Fund regularly publishes quarterly account on incomes and expenses, annual reports in relation to the activity of SOCAR in press and website (www.oilfund.az) of Oil Fund. Press conferences are organized from time to time for media representatives with the purpose of delivering exact information to public. The function of Oil Fund in formation of state budget is analyzed in this report. 

Strengthening of social control on state incomes and expenses allows analyzing, evaluating and social discussing of the activity of state bodies efficiently, increases confidence towards state authorities, intensifies their responsibility and as a result opens way for improvement of activity and elimination of abuses in this field. 

Today, the opportunities to implement control on usage from budget resources expended so that, we use from this in discussing of budget in Milli Majlis. For this purpose, the followings are carried out:

· comparing indications of incomes and expenses part of the budget with the first approved budget indications, the structure of expenses in comparison with the first approved budget, the amount of debt on expenses and control on them;

· classification of the budget, exactness of the information in budget documents, financial relations among different levels of state management boards, level of supervision on general financial risks with regard to other units of state sector, opening necessary financial information for public;

· drawing up the budget in accordance with  purposes of defined state policy, preparation of annual budget.

Control is also one of the necessary matters during budget implementation process. It includes transparency of duty and obligations of tax payers, efficiency of taxation and registration of tax payers, effectiveness of tax collection, cash balance, debt, registration of guarantee and management of them, efficiency of control actions on salary fund, competition, expenditure of means with regard to state purchases and efficiency of control on it, effectiveness of internal audit. 

Timely agreement and regularity of accounts, obtaining information in relation to existence of resources by organizations rendering services, qualitative and timely accounts put forward during years on implementation of the budget   provide transparency. 

Moreover, we give our consideration for opinions of external auditors during budget discussions. 

One matter attracts attention during discussion of state budget in Milli Majlis. Improvement of budget system, transition to budget  drawing of middle period, increase reality of economic, social development prognosis, continuation of changes serving for transparency in tax system, decrease tax payments in optimal level, improvement of tax culture on one hand and opinion of Accounting Chamber based on concrete evidences, deep analysis on the other give ground to note that public is broadly informed from time to time and this may greatly support improvement of effectiveness of financial control system and increase transparency.   

Members of Milli Majlis agree that civil society may be built effectively when non-state structures, non-governmental organizations are engaged in the management of control on state financial resources. This strategic aspect is already formed in our country and its perspective is very great. Effective usage from financial resources, full solution of transparency problems in limited time is surely impossible. This is a problem of today, tomorrow and future. However, it is a truth that recent success of our republic in social-economic development gives ground to say that financial system of the country is improved year by year, usage volume of economic mechanisms proved in international practice are broadened, legislation base of economic development strategy becomes stronger.  All these significantly increase the role of state budget in providing qualitative economic progress. 
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